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INCOME AND EXPENDITURE: LEARNING 

What is income? 

Example: a salary. 

Earned: Money earned by an individual or household for 
providing a service or producing a good. 
Example: a salary. 

Unearned: Money earned by an individual or household that 
did not involve providing a service or producing a 
good.  
Example: winning the lottery. 

What is the difference between regular and irregular income? 

Regular: Income that an individual or household is sure of 
receiving.  
Example: a salary. 

Irregular: Income that an individual or household may or 
may not receive.  
Example: a bonus. 

What is the difference between earned and unearned income? 

Income is the amount of money that an individual or household receives for 

work or through investments.  
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What are the different sources of income? 

Group Source of Income 

Parents of Children up to the age of 16 Child benefit of €140 per month. 

Note: child benefit continues until the child turns 
18 if they are in full time education. 

Students Wage from part-time job. 

Employed People Wage  part-time job. 

Unemployed People Jobseeker’s Allowance. 

Retired People Private/ state pension. 

What is child benefit? 

Example: child benefit can be used to pay for schoolbooks. 

What is benefit in kind? 

Example: a company car. 

Child benefit is a source of income from the government to parents of 

children up to the age of 18 years old to help parents provide for their 

children.  

Benefit-in-kind is a non-monetary source of income. 
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What is a salary? 

Example: a developer is given a salary by her employer in return for developing software. 

What are two different methods that are used to pay employees? 

1. Piece Rate A method of payment in which an employee is 
paid based on the number of goods they 
produced or the number of products they sold. 

2. Flat rate A method of payment in which an employee is 
paid the same amount each week, regardless of 
work done. 

What is minimum wage? 

Some individuals are self-employed. They earn money from their business’s profits. 

What is a self-employed person? 

 

Example: Elon Musk 

A wage/salary is a source of income given to employees in return for 

producing a good or providing a service.  

A self-employed person is an individual who has set up their own business 

and works for themselves.  

Minimum wage is the lowest amount  of money an employee can be paid 

in return for work. Minimum wage in Ireland is currently €10. 0 per hour. 
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How is income recorded? 
Income is recorded using an income table. This table helps individuals to manage their income. Below is 
an example of an income table.  

Income Table for Period January to March 2020 

What is expenditure? 

Example: purchasing a new car. 

Income Type January € February € March € Total € 

Ms. Connell 
Wages 

1200 1200 1200 3600 

Mr. Connell 
Wages 

1300 1300 1400 4000 

Child Benefit 420 420 420 1260 
Interest on 
Savings 

80 80 

Total Income 3000 2920 3020 8940 

Expenditure occurs when individuals and households spend their income on 

goods and services.  
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What are the three main types of expenditure? 

Fixed Expenditure Expenditure that always involves the same 
amount and occurs at the same time.  
Example: car insurance or rent. 

Irregular Expenditure Expenditure that occurs on a regular basis, 
but the exact time and amount can vary.  
Example: clothes or groceries. 

Discretionary Expenditure Expenditure that the individual or 
household could do without.  
Example: holidays or presents. 

How is expenditure recorded? 

Expenditure is recorded using an expenditure table.  This table is similar to an income table; however, it 
is split up into three sections: fixed, irregular and discretionary.  

This table helps individuals to manage their expenditure. Below is an example of an expenditure table. 
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Expenditure Table for Period January to March 2020 

 

What is impulse buying? 

Impulse buying can occur as a result of a sales promotion on certain products. The consequence of 
impulse buying is that you may spend more money that you currently have available to you, which 
could lead to debt. 

Expenditure January € February € March € Total € 

Fixed 
Mortgage 1200 1200 1200 3600 
Car Insurance  600 600 
Subtotal 1200 1800 1200 4200 
Irregular 
Light and Heat 150 190 340 
Housekeeping 180 170 190 540 
Subtotal 330 170 380 880 
Discretionary 
Holiday 600 600 
Presents 50 40 50 140 
Subtotal 650 40 50 740 
Total Expenditure 2180 2010 1630 5820 

Impulse buying occurs when an individual purchases a good or service in 

the spur of the moment.  

The three subtotals, highlighted in 
yellow, are added together to get the 
total expenditure. 

This figure is very important. 
You will know if you have 
completed the table correctly 
by adding up all of the figures 
on the left and then adding 
the three subtotals. Your two 
answers should be the same. 
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There are many agencies available to assist people in debt. For example, MABS. 

What is MABS? 

How can you avoid mismanaging your financial resources? 

Individuals can avoid mismanaging their financial resources by reducing their discretionary expenditure 
or by increasing their income. 

What is opportunity cost? 

Example: John wants to purchase a video game and a book. John choses to purchase the book. In this 
case, the video game is the opportunity cost. 

What is financial cost? 

Example: an apple costs €1.20. The financial cost of the apple is therefore €1.20. 

MABS, or the money advice and budgeting service, helps people who are 

struggling financially. MABS is free, confidential and independent. 

Opportunity cost refers to the item an individual must do without in order 

to purchase another item.  

Financial cost refers to the amount of money an item is sold for. 
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INCOME AND EXPENDITURE – REVISING 
Try to answer the below questions and then check to see if you answered them correctly. 

Income and Expenditure 

What is income? Income is the amount of money that an individual or household 
receives for work or through investments. For example, a salary. 

What is the difference between 
earned income and unearned 
income?  Give an example of 
each. 

Earned: Money earned by an individual or household for providing a 
service or producing a good. Example: Salary. 

Unearned: Money earned by an individual or household that did not 
involve providing a service or producing a good. Example: Winning 
the lottery. 

Differentiate between regular 
and irregular income. Give an 
example of each. 

Regular: Income that an individual or household is sure of receiving. 
For example, a salary. 

Irregular: Income that an individual or household may or may not 
receive. For example, a bonus. 

What is child benefit? Child benefit is a source of income from the government to parents 
of children up to the age of 18 years old to help parents provide for 
their children. Example: child benefit can be used to pay for 
schoolbooks. 

What is benefit in kind? Benefit-in-kind is a non-monetary source of income. Example: a 
company car. 

What is a salary? A wage/salary is a source of income given to employees in return for 
producing a good or providing a service. Example: a developer is 
given a salary by her employer in return for developing software. 
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What is piece rate? A method of payment in which an employee is paid based on the 
number of goods they produced or the number of products they 
sold. 

What is flat rate? A method of payment in which an employee is paid the same 
amount each week, regardless of work done. 

What is minimum wage? Minimum wage is the lowest amount of money an employee can be 
paid in return for work. Minimum wage in Ireland is currently 
€10. 0 per hour. 

Define the term self e l e  A elf-employed person is an individual who has set up their own 
business and works for themselves. For example, Elon Musk. 

How is income recorded? Income is recorded using an income table. 

What is expenditure? Expenditure occurs when individuals and households spend their 
income on goods and services. For example, purchasing a new car is 
an example of expenditure.  

Name and explain the three 
different types of expenditure. 
Give an example for each type. 

Fixed: Expenditure that always involves the same amount and occurs 
at the same time. E.g. car insurance or rent. 

Irregular: Expenditure that occurs on a regular basis but the exact 
time and amount can vary. E.g. clothes or groceries. 

Discretionary: Expenditure that the individual or household could do 
without. E.g: holidays or presents. 

How is expenditure recorded? Expenditure is recorded using an expenditure table? 

Name one organisation that can 
assist families in financial 
difficulty. 

MABS (Money Advice & Budgeting Service) 
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How can you avoid mismanaging 
your financial resources? 

Individuals can avoid mismanaging their financial resources by 
reducing their discretionary expenditure or by increasing their 
income. 

Define "Impulse Buying". Impulse buying occurs when an individual purchases a good or 
service in the spur of the moment.  

What is financial cost?  Give an 
example. 

Financial cost refers to the amount of money an item is sold for. For 
example, an apple costs €1.20. The financial cost of the apple is 
therefore €1.20. 

What is opportunity cost? Give 
an example. 

Opportunity cost refers to the item an individual must do without in 
order to purchase another item. For example, John wants to 
purchase a video game and a book. John chooses to purchase the 
book. In this case, the video game is the opportunity cost. 
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