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1: An Introduction to Economics 
“Economics is the art to meet unlimited needs with scarce resources.” 

LAURENCE J. PETERS 

ECONOMICS INTRODUCTION: INTRODUCTION 
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ECONOMICS INTRODUCTION: LEARNING 
 

What is economics? 
 

 

 

 

 

What are the four factors of production? 
 

 

Factors of Production Explanation Reward 

1. Land Refers to the natural 
resources that are available 
for production.  
Example: land. 

Rent 

2. Capital Refers to the man-made tools 
used in production.  
Example: machinery. 

Interest 

3. Enterprise Refers to the entrepreneurs 
who organise the other 
factors and take risks. 

Profit 

4. Labour Refers to how individuals 
contribute to the production 
process. 

Wages 

 

What is scarcity? 
 

 

 

 

 

Economics is the social science which involves studying how individuals, 

organisations and governments make decisions in order to satisfy their 

needs. 

 

In economic terms, scarcity refers to when the needs of individuals, 

organisations and governments are larger than the quantity of resources 

currently available. 
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ECONOMICS INTRODUCTION: REVISING 
Try to answer the below questions and then check to see if you answered them correctly. 

Introduction to Economics  

What is economics? 

Economics is the social science which 
involves studying how individuals, 
organisations and governments make 
decisions in order to satisfy their needs. 

. 

 

What are the four factors of production? 

1. Land: Refers to the natural resources 
that are available for production. 
Example: land. 

2. Labour: Refers to how individuals 
contribute to the production process.  

3. Capital: Refers to the manmade tools 
used in production. Example: 
machinery. 

4. Enterprise: Refers to the entrepreneurs 
who organize the other factors and take 
risks. 

 

 

What are the rewards for the factors of production? 

1. Land: Rent 
2. Labour: Wage 
3. Capital: Interest 
4. Enterprise: Profit 

What is scarcity? 

In economic terms, scarcity refers to when 
the needs of individuals, organisations and 
governments are larger than the quantity of 
resources currently available. 
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Thank You 
We would once again like to thank you for purchasing these notes. If you found these notes beneficial, 
please share via social media. We’d also love to hear from you. 

Email:         info@examable.ie 
Instagram: examable.ie 

 

 

 

 

 


